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LIMITED OFFICIAL USE VIENNA 2494 

E.O. 11652: N/A 

TAGS: UNIDO, OCON, PORG 

SUBJECT: IGC-V - PRESIDENT'S NEGOTIATING GROUPS ON UNIDO 
CONSTITUTION 

REF: VIENNA 2332 

1 . AS FORECAST REFTEL PARA 10, INFORMAL NEGOTIATING GROUPS UNDER 
CHAIRMANSHIP OF AMBASSADOR MEHTA (PRESIDENT OF IGC-V) 

BEGAN MEETING MARCH 28 IN ATTTEMPT RESOLVE HARD-CORE ISSUES 
ON UNIDO CONSTITUTION. 

2. DISCUSSION IN NEGOTIATING GROUP TO DATE HAS RESOLVED 
LARGELY AROUND CLUSTER OF PROBLEMS INVOLVING BUDGET (ART. 10 
BIS) AND ANNEX III), BUDGET-MAKING PROCUEDURES (ART. 11); 

SIZE AND COMPOSITION OF THE INDUSTRIAL DEVELOPMENT BOARD 
(ART. 8) AND THE PROGRAM BUDGET COMMITTEE (ART. 8 BIS.); AND 
THE REQUIRED MAJORITIES FOR DECISIONS ON BUDGETARY AND 
RELATED QUESTIONS (ARTICLES 8, 8 BIS), 1 1 AND 12). 

3. ON MARCH 29 GROUP B CIRCULATED TO THE NEGOTIATING 
GROUP ITS PROPOSED TEXT FOR A "PACKAGE" SOLUTION OF THIS 
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CLUSTER OF ISSUES. THIS TEXT IS GIVEN BELOW. THE TEXT 
CONSISTS ONLY OF THOSE PARAGRAPHS UNDER THE RELEVANT 
ARTICLES DIRECTLY RELATED TO THESE ISSUES; 

QTE. ARTICLE 8. INDUSTRIAL DEVELOPMENT BOARD. 1. THE 
BOARD SHALL CONSIST OF FIFTY MEMBERS OF THE ORGANIZA 
TION ELECTED BY THE CONFERENCE, WHICH SHALL GIVE DUE 
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REGARD TO THE PRINCIPLE OF EQUITABLE GEOGRAPHICAL DIS- 
TRIBUTION. IN ELECTING THE MEMBERS OF THE BOARD THE 
CONFERENCE SHALL OBSERVE THE FOLLOWING DISTRIBUTION OF 
SEATS; THIRTY MEMBERS OF THE BOARD SHALL BE ELECTED FROM THE 
STATES LISTED IN PARTS A AND C, FIFTEEN FROM STATES LISTED 
IN PART B, AND FIVE FROM THE STATES LISTED IN PART D OF 
ANNEX V TO THIS CONSTITUTION. 

6. EACH MEMBER OF THE BOARD SHALL HAVE ONE VOTE. DE- 
CISIONS SHALL BE MADE BY A SIMPLE MAJORITY OF THOSE 
MEMBERS PRESENT AND VOTING UNLESS OTHERWISE SPECIFIED 
IN THIS CONSTITUTION OR IN THE RULES OF PROCEDURE OF 
THE BOARD OR AS MAY BE DECIDED BY A SIMPLE MAJORITY OF 
THE BOARD. 

ARTICLE 8 BIS. PROGRAMME AND BUDGET COMMITTEE. 1. THE 
COMMITTEE SHALL CONSIST OF TWENTY-SEVEN MEMBERS /OF THE 
BOARD ELECTED BY THE BOARD/ /NOTE: G-77 HAVE PROPOSED 
THAT MEMBERS OF PBL BE ELECTED BY THE CONFERENCE FROM 
THE MEMBERSHIP OF THE ORGANIZATION/ FIFTEEN MEMBERS OF 
THE COMMITTEE SHALL BE ELECTED FROM THE STATES LISTED 
IN PARTS A AND C, NINE FROM THE STATES LISTED IN PART B, 

AND THREE FROM THE STATES LISTED IN PART D OF ANNEX V 
TO THIS CONSTITUTION. 

6. EACH MEMBER OF THE COMMITTEE SHALL HAVE ONE 
VOTE. DECISIONS SHALL BE MADE BY A TWO-THIRDS AFFIRMA- 
TIVE VOTE OF THOSE PRESENT AND VOTING. 
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ARTICLE 1 1 PROGRAMME AND BUDGET. 2. THE PROGRAMME 
AND BUDGET COMMITTEE SHALL CONSIDER THE PROPOSALS SUB- 
MITTED TO IT BY THE DIRECTOR-GENERAL AND SUBMIT TO THE 
BOARD ITS PROPOSED PROGRAMME OF WORK AND CORRESPONDING 
ESTIMATES FOR THE REGULAR BUDGET AND OPERATIONAL BUDGET. 
SUCH PROPOSALS SHALL REQUIRE A TWO-THIRDS MAJORITY OF 
THOSE PRESENT AND VOTING. 

3. THE BOARD SHALL EXAMINE THE PROPOSALS OF THE 
PROGRAMME AND BUDGET COMMITTEE AND ADOPT THE PROGRAMME 
OF WORK AND REGULAR BUDGET AND OPERATIONAL BUDGET WITH 
SUCH MODIFICATIONS AS IT DEEMS NECESSARY FOR SUBMISSION 

TO THE CONFERENCE FOR APPROVAL. SUCH ADOPTION SHALL 
REQUIRE A TWO-THIRDS MAJORITY OF THOSE PRESENT AND 
VOTING. 

4. (A) THE CONFERENCE SHALL APPROVE THE PROGRAMME 

OF WORK AND THE CORRESPONDING REGULAR BUDGET AND OPER- 
ATIONAL BUDGET SUBMITTED TO IT BY THE BOARD. 
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4. (B) - (C) THE CONFERENCE MAY MAKE SUCH MODIFICA- 
TIONS AS IT DEEMS NECESSARY IN THE PROGRAMME OF WORK 
WITHIN THE AMOUNTS OF THE REGULAR BUDGET AND THE OPER- 
ATIONAL BUDGET ADOPTED BY THE BOARD. IT MAY ALSO 1 
ALTER THE TOTAL MAOUNTS OF THE REGULAR AND OPERATIONAL 
BUDGETS TO TAKE ACCOUNT OF EXTRAORDINARY UNFORESEEN 
DEVELOPMENTS THAT MAY HAVE OCCURRED SINCE THEIR ADOPT- 
ION BY THE BOARD WHICH SIGNIFICANTLY AFFECT THE CAPA- 
BILITY OF THE ORGANIZATION TO IMPLEMENT THE PROGRAMME 
OF WORK. 

ANNEX III (TO ARTICLE 10 BIS). DEFINITION OF THE 
REGULAR BUDGET. II. OTHER ACTIVITIES. IN ORDER TO 
IMPROVE THE EFFECTIVENESS OF THE ORGANIZATION'S PROGRAMME 
OF WORK IN THE FIELD OF INDUSTRIAL DEVELOPMENT, THE 
REGULAR BUDGET SHALL ALSO FINANCE OTHER ACTIVITIES 
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HERETOFORE FINANCED OUT OF SECTION 15 OF THE UNITED 
NATIONS REGULAR BUDGET /NOTE: THE QUESTION WHETHER THIS 
PARTICULAR FORMULATION SHOULD BE INCLUDED IN THE TEXT 
IS NOT YET RESOLVED./ UP TO AN AMOUNT OF 5 PERCENT OF THE 
TOTAL OF THE REGULAR BUDGET. THESE ACTIVITIES SHALL STRENGTHEN 
AND COMPLEMENT THE ORGANIZATION'S CONTRIBUTION OT THE 
COUNTRY AND INTER-COUNTRY PROGRAMMING OF THE UNITED 
NATIONS DEVELOPMENT SYSTEM. UNQTE.STIBRAVY 
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